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LIMITED OFFICIAL USE ROME 15895 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: U.S. PROPOSED DEVELOPMENT SECURITY FACILITY 
REF: STATE 253644 

EMBOFF CALLED ON DR. GIOVANNI SACCO, CHIEF, DIVISION OF IN- 
TERNATIONAL MONETARY AFFAIRS, MINISTRY OF TREASURY, ON NOV- 
EMBER 3 RE U.S. PROPOSAL AS OUTLINED REFTEL. ITALY DOES NOT 
YET HAVE OFFICIAL POSITION ON QUESTION OF POSSIBLE INFORMAL 
LIMIT ON USE OF DEVELOPMENT SECURITY FACILITY TO DEVELOPING 
COUNTRIES ONLY. HOWEVER, DR. SACCO WAS SYMPATHETIC TO THIS 
BASIC IDEA, WHICH HE THOUGHT WAS PREFERABLE TO CERTAIN OTHER 
SCHEMES SUCH AS COMMODITY PRICE INDEXING AND MOST COMMODITY 
AGREEMENTS. HE THOUGHT THAT EXISTING COMPENSATORY FINANCING 
FACILITY WAS AVAILABLE FOR NATIONAL CONTRIBUTIONS TO COMMOD- 
ITY STOCKPILING AGREEMENTS AND HE BELIEVED THAT CONTINUING 
TO PERMIT SUCH DRAWINGS UNDER NEW FACILITY MIGHT ALSO HELP TO 
DEFUSE PRESSURE FROM LDC'S FOR SPECIFIC COMMODITY SCHEMES. 
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